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UCE^E  NUMBER  Y°UR  S°CUL  SECUWTY  NUMBER  OR  «>UR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

address  is  810  Houston  Street,  For.  C£  Texas 7o1o2™  L^sel      '  ^  "d  XT°  ,nc"  whose 

accurate  faS  X,   *1  T  SUpP'emen'al  instrumCTts  «~nably  necessary  for  a  more  complete  or 

r  ngina  y  d  Ussee  s"  I  pavTddSonal  f*  eVen'!;eSSOr  °W"S  ^  addlti°na'  °™*e  lha"  thal  for  wh""  "onus 
Lease  was  acou^d   F^L      ^  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 

*Z  sZ*JTeJZ  «  J7TZ  °!  de'TmnS  ,he  am°un'  of  a"?  *uWn  royalties  hereunder!  the  number  of  gro 
acres  specified  on  Exhibit  A  shall  be  deemed  correct,  whether  actually  more  or  less. 

.hi,  ] ^.TiTTF  K  Tfh'S  UaSe  'V  "Paid  UP"  'eaSe  reqUiring  no  rentals-  Subjecl  t0  *e  other  provisions  contained  herein 
ft.,  Leue  shall  be  for  a  term  of  Jhjee.  Q)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  SSteS 

iKelTth'orSr  C°Td  herCby  .^.P—  -n-ndtie,  from  the  leased  premises  o t ™ 1  d" 

pooled  therewrth,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

I  *J'  r^*'  AT'tief  0n  0i1,  gas  and  other  s"bstances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  oyahv  shall  be 
wen  y  five  percent  (25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the ^  wef.  ead  or  o  U 1' 

d  od  c,  on  J",  PUr° hT?  ,rTPOrtati°n  fadlitieS'  Pr°vided  that  ^  sba"  ha«  ,he  "Winuing  right  o  p  rchas? such 
S1J fi?H  t  thewe''head  raa*et  Price  <he"  Prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevaninTin  fte 

!     th,™'  field J"7HiCh  'here  iS  SUCh  3  prevaiMn8  price>  for  produ"ion  o/simi lalgrade  ^ 

L  «  „f  S  ?  P       ^  real'Zed  by  UsSee  from  the  sa,e  thereof'  comPuted  «  *e  point  of  sale,  less  a  proportionate 

part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unafliliatedTrd  pal 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  Z 
prevailing  wel  head  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  ?s  no^TDrL  then 

K  s  heZL^r/af  ^theend0";  h  ^  "  "°m*  PreCed'ng  <"*  "  **        °"  which  lessee  commences 
purcnases  hereunder  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 

£M        n       "\Cmue  °f  Pr°dUCing  0i'  °r  gaS  or  other  subsla"c«  covered  hereby  in  paying  qua^ti™ 
such  we  I  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  wel?  or  wel  Is ^hal 

eenet  fed   u,  nTfrtced  J^T  for  ^  P^e  of  maintaining  this  Lease   A  wd  1  that  has 

™J  h  notufrac=d  shall„be  deemed  caPabl«  °f  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  fen  Lssee  shdl  Day 

hetftero  y  °h  if"  ($50'°0)  C0Vmi  hy  *b  ^  on  or  b*f°"  the^nd  of  aM  0^^"  Z 

herrfr^  TZ^l  ^  Pe"°d  WhMe  the  Weli  0r  wells  are  *«t-in  or  production 

therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 

sL,  f„    "  I""  HS  ,brg/0ld  ^  ^ SSM  ft°m  mo*er  We"  °r  Wel,s  011  *e  leased  P™"es  or  lands  S  fterS  no 

NotwZr!'  1  6  mL"  thS  6nd  °f  *e  ^  Peri0d  next  followin«  cessati0"  of  such  operationfor  p  miction 
Notw.th  landing  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the "loi  at  to, Tof  Z 

^er;^%tr(^ 

P-nw^e^tn^ 

anv  o  Llsn  "  C°ntra,\here'n'  ex«pt      "onaffiliated  third-party  charges  incurred  or  paid  by  Less     in  no  ev  3 

g ZZ  ™  de  vdZn'c?!^  Pa"  °f  *e  C°St!  f  Pr°dUCti0n  °r  any  PO«-production  cos.sf  including  cos*  of  fting 
™  f£  ^  ,    y,        '  compress,on'  seP^atton,  delivery,  transportation,  manufacture,  processing,  treating  or  market  nT 

ten  oercenm  W^Z"'  "t?'T"  ^  &  "  corporation'  j°int  ve«""-e,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10/.)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


^  with  Lessee, 

partnership  or  other  entity  is  owned  or  controlled  by  the  s^J^^Tp^  J°'nt 

abovt  addS^suth  ^  Z  ^Zl^lZ^  V$  ^  Sha"  *  ^  °'  tendered  to  Lessor  at  the 
of  from  time  to  time.  A„  payrnents  S^^S  £  dX 

permanently  ceases  from  any  cause,  includiiJTi^^Cit^  P  °r  "<*  ln  paying  1uantities> 

action  of  any  govemmemal'autho.WXTtn^ttoT^r^  I"?  P™^0"5  °f  SeCti°n  6  0r  the 

nevertheless  remain  in  force  if  Lessee  cnmml  J«  eVen'.th,s  rLease  15  not  otherwise  being  maintained  in  force  it  shall 
well  or  for  <^se  o^„  ^^^^^^.^"S  a"  well  or  for  drilling  an  additional 

hundred  eighty  (180)  days  after  clS  of  ooeradons  Z  hTt  "T'^  °r  ""^  ^  thereWith  wi,hi"  one 
after  such  cessation  of  In  produZn  u  afthe ™Z ^  1"*^  th°'e  °r  within  one  hundred  -d  eighty  (180)  days 
otherwise  being  maintained  in  force  but  Lessee  is  then  it  H  7-*™'  m  "  any  t,me  ,hereafter<  this  Lease  is  not 
calculated  to  obtain  or  restor V^ZTontZJl^  f  8    V"  n  OT  ^  °,her  °Perations  r"*»y 

operations  are  prosecuted  ^T^^^^^^^a^  50  '°"g  88  any  °"e  0r  more  <*  »«* 
the  production  of  oil  or  gas  or  other  substances rZ  tl  ^  C0"Secut,ve  ^  and  lf  such  operations  result  in 
quantities  from  the  leased  premises  or lands  pZed  thl  elh  After ^  '7,'""  af  there  is  in  paying 

quantities  hereunder  Lessee  shall  rfri JLV-     ,     ,,         comP]et>on  of  a  well  capable  of  producing  in  paying 

^'^p^p^^Mn^T^  ,0"  'eaSed  PremiSSS  °r  lands  P°"led  «h^with  "as  I 
formations  then  capable  of  pro "mg plying  Z Zs  ZLTT"™  W  *°  f^'0"  ,eased  premises  as  to 
protect  the  leased  premises'from  ufcomp^n 2*  71 Je  by ^  an!  wd,  Tw^  To  "T^  "  (t)  ,0 

therewith,  ^ere  shal,  be  no  covenant  to  dril,  explo.4  Ztt  ^"adduTot,  ^2^^s^ 

inters  £R^X£JZ^Z  Z^o^fZ  10  P0°'  a"  °r  ^  ^  °f  ^  P«  * 

by  this  lease,  either  before  or  afte tL  ZZLL?  7  h        P  1™  ^       33  '°  a"y  0r  a"  sub^nces  covered 

mmmmm 

instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  LeLe  shaM  toe  the curS  rfgh"  bu' 171 

= =™s = - '=  safe 


assigns  No  change  in  Lessor's 

ownership  shall  be  binding  on  Lessee  until  thirty  (^)  LTa^d^  tltTf,  I  and  "°  ^  in 

authenticated  copies  of  the  documents  establishing l£Z  T        u  Shed  the  original  or  certified  or  du'y 

until  Lessor  has  satisfied  the  n<S»^Z^,^T  f  "T*^  *°  reaSOnable  s*<&«™  of  Lessee  or 
otherwise  stated  herein,  if  Lessee iTSSl^  ^  °f  ^  °^  ^  as 
obligations  thereafter  arising  with  resoect  o  hTT  h/reU"der  ln  whole  or  ln  P<«,  Lessee  shall  be  relieved  of  all 
obligations  with  respect  ioA^^^^^^^  to  satisfy  such 

transferred.  If  Lessee  transfers  a  full  or  iindivMedbtoSrS^  f  J"*  reSPeC' t0  ^  interest  not  50 

obligation  to  pay  or  tender  shut-in  mM^bS^^^dt^7t "    T  °f  C0Vered  by  ,his  Lease' the 

the  net  acreage  interest  in  this  Lease  then  held  by  each  the  tnmsfcree 

in  proportion  to 

—■eiS^  at  r  yr and  frora  time  ,o  time- fc  »  l—  ,„ 

area  covered  by  this  Lease  or  ^^^IS^^Tl™  I"'^    a"  W  any  P0*0"  of  the 

arising  with  respect  to  the  interest  so  releaseT  If  Le  ee  re LTet  T^TT^"**  °f  tMet 
covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut  in  2aT,  u  a"  "ndlvlded  lnterest  in  than  all  of  the  area 
the  ne,  acreage  interest  retained  herein  l^TZ^^,  ^^"f^  red"<*d  i"  accordance  with 
shall  deliver  to  Lessor  a  recordable  release  as  to^nrt 1 T  te""'"ation  of  th.s  Lease,  Lessee,  its  successors  or  assigns, 
terms  of  this  Lease.  Upon  the  exp  Sn  of  the  $C oHmT,  ^  terminated  U"der  the 

renewal  of  the  primary  term  or  after  cessation^  nn-Z  L  ,  J*''-  UP°n       exPlratio"  of  any  extension  or 

terminate  as  to  all  righL  lyi^^^^^^^r^  whidlever  occurs  Lease  shall 

on  the  leased  premises  or  on  lands pooled  teS       1'  f  ,  0)  'he  de6peSt  depth  drilled  in  "V  we»  d"»ed 

producing  or  capable  of  p^SfoZ  we  d  Med  on  tt  ™TP  °  eqU1Vale":  °f  ^  ^  °f  the  deepest  fo™ati°" 
the  deepest;  provided  however  If  L!sL  !  ,t  1  I  Prem'SeS  °r  °n  lands  pooled  therewith>  whichever  is 

therewith,  thisVase  sh^T  rZ n  fn  fuTforCe  an  5!  ^1^2™  T  "  °"  ^  P°°,ed 

between  operations.  depths  30  lon§  as  no  more  than  ™nery  (90)  days  elapse 

surface  of^SS^  ".iJS^SJSffS? t0  *"  j0ntrary  «"  Lease,  Lessee  shall  not  enter  upon  the 
six  hundred  feet  (wf™tete£^?JT^  Tn  f"*  °Perati°nS  °n  *e  leaSed  premises  or  within 

rea  onab  y  w.thm  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such'prevent^  o  delay  and  lt  Le  see 
opt,on,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  MabI for  breach  of 

ES!  0f  C°VenantS  °f  thiS  LeaSC  Wh6n  drMlin&  Pr0dUCti°"  OT  °ther  or 


»h  J  T         6      eby  reIeaSeS  and  discharges  Lessor  and  the  owner  of  the  surface  estate  alone  with 

ZZ  '  °mPloreS>.partners'  contractors,  subcontractors,  guests  and  invitees,  aL  Zr  respec^ve 

T^™  ?"  aSS,g"S  <collective|y  th*  "Lessor  Parties"),  of  and  from  all  and  any  ^Xns  aTd  3«  of 
act  on  of  every  nature,  or  other  harm,  including  environmental  harm,  for  which  recover^  of  damaees  i™ht 
.ncludtng,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  act  X7ol  f7h  oZ™ 

employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Less« Z for  „te Z 
I?v^f  °r  a* dri"  S"e  °r  °Pe^«0"S  site  or  that  may  arise  out  of  or  be  occasio^d  by  Levee's  breach  of 

.  P  y      h  any  and      environmental  laws;  those  arising  from  or  in  any  wav  related  to 

Lessee  s  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  thTdrHl  sWe  or 

3  ar/oto  „°rSbeao±8-  fr°H  HLTe'S  the  SUrfaCe  °'  S"bSurfa-  °<  *°  'e-d  ZZ^J  ZTtZ 

«t  or  omisst^ ^  „f  1 1^1  T    ?      %  0t*Dy  °f  the  terms  or  Provisio»s  of  this  Lease  or  any  other 

act  or  om.ss.on  of  Lessee,  ,ts  d.rectors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  gueste 


^  Lr- °r  of  an «— - 

above  in  connection  with  the  activHies  of  Lessee  te officii  ™  ^  Le^or  Part.es  in  the  same  manner  provided 
AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN  ATi  nE  ™*  ?J  ^  "S  deSCribed  abwe-  EXCEPT 
LIABILITIES  ASSUMED  UNDER TH !  TERMS  OF  TH. Zr'!"™'"  OBLIGATIONS  AND/OR 
WITHOUT  REGARD  TO  THE  CAUSE  OR  riiwc  to  SHALL  BE  WITHOUT  LIMITS  AND 
CONDITIONS),  STRICT  LIABILITY  OIITHF  NFr.  HEREOF   (EXCLUDING  PRE-EXISTING 

THE  NEGLIGENCE  OF  THE  INDEMMFI^ pS fZrrZ™^™  °R  PARTIES  INCLUDING 
CONCURRENT,  ACTIVE  OR  PASSIVE.  ^  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

reg.stered  or  certified  mail,  return  receipt  r^T^Z^  ^  ^  dX^t  ££J£S  ^  b* 

statute,  including  but  no,  limited  "o^eclnS^T^rZ  LZ:^  *?  by  C°mm°n  '*W  °r  b* 

acceptance  of  this  Lease,  Lessee  acknowledges  that  it  hi  A™  „  ? T       '  (°r  'tS  successor)  «  excluded.  By 
sufficient  invention  to  satis,  itse.f  as 

Top  Leasin,  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
ail  ^^SSSSS^^^^  diSPUte  ariSi"8  ^ tWS  ^  Sha"  "e    T—  bounty,  Texas,  where 

ordilcefS^tlfsite;  "^^SST  H***,"*"  ^  ™'  g°™  ™>«  or 
vicinity,  surface  locations  for  wellth  s  in  the  v  cin  tZav  beT  ^  ™       ,ease  and/°r  0ther  leases  in  *• 

surface  location(s)  for  drilling,  rework  ng  or  ler  Z  Zon!  rtereW  3  ¥T  enC°UMer  d''ffiCUlty  SeCUrinS 
either  restricted  or  not  allowed  on  the  k£^££T2r  S  i ™ce  drilling,  reworking  or  other  operations  are 

conducted  at  a  surface  location  off  o  Z  ZTpr  ^offlf  land  T^A"8?*  **  ^  SUCh  °Perati°nS 
accordance  with  this  lease,  provided  that  such Tne^ZTl  ^nds  w,,h  wh.ch  the  lease  premises  are  pooled  in 

reworking,  producing  or  oth^o^L  "^Z^T       aSS°Clated  W,th  a  di^tional  well  for  the  purpose  of  drilling 
lease  be  darned  o^lT^SZ        ^^TTl^l  ^ 
any  surface  restrictions  or  pooling  provisions  o^ZZ^ f^^^  5ST  * 

JL2^^^^!^^  'd  ^  eXeraSer iOT  10  -  d-  •»  which  this  lease  or  any 

in  -^^&«w^^^^!^  Stfe  0fTe™°"d  Sha"  be  C°«  '"topped  and  enforced 
herein  be  determined  o  be  nvaMdTv  a         Tf       rf  <*o>ce-of-law  rules.  Should  any  of  the  provisions 


LESSOR: 


I£SSOR: 


MARION  BOYSE 
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((Alt  f.  HCARTSfU 
Notify  Public,  Stat*  ot  Tew 

My  Commrsston  Expires 
 April  29. 2012 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 
This  instrument  was  acknowledged  before  me  on  the  fy>     day  of  J 14.  ^        2008,  by 
  Marion  Bovse  Kin^  a  widow 


Notary  Public,  State1  of  Texas' 
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EXHIBIT  A 


Henry  Clifford  King  and  w.fe,  Manor.  Winifred  King  and  recorded  thereof  in  Volume  4078,  Page  143  Deed  Record/Tarran.  r„„Z 
Texas  and  amendments  thereof,  ineiuding  streets,  easements  and  a.ieyways  adjacent  theret^  anf.ny  riparian  rX.'  * 
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